
MEMORANDUM	
Date: 	11/15/2024

To: 	Carla Vita, ETO

From: 	Will Seuffert, PUC

RE: Annual ETAC Update

In response to the 11/4 request, this memo provides updates on Commission proceedings that may be of interest to the ETAC. Additionally, the PUC is available to present to the ETAC as it has in years past. This memo provides the following: 1) a status update of all pending Integrated Resource Plans (IRP), 2) a status update of implementation of Xcel’s 2022 IRP (issues related to ETAC), and 3) a status of Xcel’s pending IRP.
The information provided below is all available on our website. The PUC recently revamped its Integrated Resource Planning webpages, incorporating an educational video and status updates of various IRP proceedings. 
An Integrated Resource Plan is a document showing how a utility plans to generate electricity for the next 15 years. The IRP review process allows the Commission and stakeholders the opportunities to examine a utility’s current and planned electricity generation for the next 15 years. The resource plan can affect many things, like electricity rates, the communities where power plants are located, when power plants might be built or retired, electric system reliability, and the environment. The IRP also provides a way for interested people and organizations to review the proposal and offer input.
 Below is a table that captures the status of pending IRPs before the Commission.

	

	Utility
	Docket Number
	Status

	Dairyland Power Cooperative
	24-233
	Pending

	Xcel Energy
	24-67
	Pending. Decision anticipated 1Q 2025.

	Basin Electric Power Cooperative
	22-311
	O-IRP filed June 28, 2024. May meet threshold for IRP in future.

	Dairyland Power Cooperative
	24-233
	O-IRP filed Aug. 13, 2024. 

	Great River Energy (GRE)
	22-75
	Completed. Order issued June 11, 2024. Interim update with 1 year of Order. Next filing April 1, 2026.

	Interstate Power & Light Company
	17-374
	Completed, Order Issued April 2, 2019. No next filing

	Minnesota Municipal Power Agency (MMPA)
	18-524
	Completed, Order Issued May 28, 2019. Next filing August 1, 2025

	Minnesota Power
	21-33
	Completed, Order Issued January 9, 2023. Next filing March 1, 2025

	Minnkota Power Cooperative, Inc. Northern Municipal Power Agency (NMPA)
	22-312
	Completed, Order Issued August 30, 2023. Next filing December 1, 2025

	Missouri River Energy Services (MRES)
	21-414
	Completed, Order Issued Feb 15, 2022. Next filing July 1, 2026

	Otter Tail Power Company
	21-339
	Completed. Order issued July 22, 2024. Next filing May 15, 2026. 

	Southern MN Municipal Power Agency (SMMPA)
	21-782
	Completed, Order Issued Nov 2, 2022. Next filing December 2, 2024

	
	
	


Xcel’s most recently approved IRP directed the creation of a number of separate dockets and compliance filings to address community-related issues raised in the record. PUC presented to ETAC on this topic in April 2024. Below is a status update on these proceedings, with docket numbers so you can follow progress. 
1) 22-266 - Efforts to advance workforce diversity, inclusive participation, and equitable access to utility services for Xcel Energy. 
a. EJ Advisory Board creation
b. Automatic Bill Credit Pilot proposed by Equity Stakeholder Advisory Group approved
c. Quarterly updates through April 2024. 
i. Xcel filed a summary of the 16th and final meeting of the ESAG (Mar 13, 2024) which addressed the Automatic Bill Credit pilot proposal (Docket No. 24-173), and energy efficiency pilot, workforce diversification, and equitable access to renewables, and a discussion with Xcel leadership (Ryan Long, pdf pp.6-8)
d. Annual Report in December 2023
e. Xcel filed an annual report on the ESAG noting 3 works streams: 1) reducing energy burden; 2) workforce diversification; 3) equitable access to renewable energy and distributed generation. The Company anticipates establishing the environmental justice accountability board in 2024. The Company intends to propose a pilot program in 1Q 2024 to the Commission that provides an automatic bill discount to all households in qualifying CBGs, chosen based on an agreed energy burden threshold. 
2) 22-263– Site Remediation/Decommissioning for Sherco.
a. December 2023, Xcel filed the annual report on remediation and decommissioning for the Sherco Plant. The Company intends to convert Unit 2 and Unit 1 generators to synchronous condensers (operational in 4Q 2025 and 4Q 2027 respectively); still evaluating whether to convert Unit 3 and future uses for other structures and property. Xcel is estimating $168.4 million (2019$) in demolition costs. Xcel filed 4Q 2023 Sherco Stakeholder Outreach Meeting presentation (Dec. 8) which includes Form Energy long duration energy storage project, Heartland Hydrogen Hub, NGIA Sherco Hydrogen Production Project, and an Economic Development Update.
b. Xcel is moving to bi-annual rather than quarterly meetings on site remediation for Sherco.
3) 22-263– Site Remediation/Decommissioning for King. 
a. Xcel filed Sept Stakeholder Meeting Summary.
b. December 2023, Xcel filed the annual report on remediation and decommissioning for the King Plant. The Company is evaluating future uses of the structure and property; including using the existing generator as a synchronous condenser and is currently estimating demolition costs at $65.8 million (2019 $). Xcel filed 4Q 2023 King Stakeholder Outreach Meeting presentation (Dec. 15) which included the same topics.
4) 22-263- Workforce transition related to retiring electricity generating facilities.
a. Xcel filed a workforce transition plan in December 2023 and committed to work with DEED and stakeholders on just transition.
5) 21-558 Workforce Training and Development Program Pilot. 
a. Xcel reports labor statistics on projects. This week, report was:
i. Xcel reports 83% of project hours on Sherco Solar 1 & 2 were completed by MN labor (over 462,600 hours to-date.)  

The PUC is currently reviewing Xcel’s 2024-2040 IRP, docket 24-67. Below is a status update. 
On October 25, 2024, Xcel filed comments in support of the settlement agreement between Xcel, Department, Clean Energy Orgs, LIUNA, Local 49, Carpenters, National Grid, DESRI, Onward, and Invenergy on Xcel’s 2024 Integrated Resource Plan and project acquisition for the 800 MW Firm, Dispatchable RFP. Xcel notes the Settlement is comparable, even lower, than the initial Preferred Plan in the 2024 IRP - $73m-$75m lower between 2024-2040 compared to the updated Preferred Plan. Xcel also claims the Settlement will achieve 105.2% carbon free generation by 2040. Initial comments are due December 4, and reply comments are due December 18, 2024. The matter will come before the Commission in Q1 2025.
5-year action plan includes: 3200 MW by 2030 (2800 MW use MN Energy Connection); 400 MW by 2030 (using King Connection), extension of Monticello Nuclear Plant to 2050, extension of Prairie Island Nuclear Plant to 2053, 2054. The Settlement does not identify a specific preferred plan beyond the 5-year action plan. Looking at energy, Xcel predicts the Settlement will result in over 60% renewables by 2040, less than 5% natural gas and storage, no coal, ~10% demand side management and slightly less nuclear than used today (Figure 4, p. 17). For the Firm, Dispatchable RFP, the projects selected include: DESRI North Star Battery Energy Storage System in Chisago County; Invenergy’s Lake Wilson Solar (150 MW solar and up to 95 MW (380 MWh) battery in SW MN; extension of existing PPA with Invenergy’s Cannon Falls 357 MW natural gas CT plant (dual fuel with fuel oil); PPA with National Grid’s Plum Creek 230 MW wind/ 150 MW (600 MWh) battery in Redwood, Murray, and Cottonwood Counties; extension of PPA with Onward’s Mankato Energy Center gas CC plant (dual fuel with fuel oil); Xcel’s Sherco West 300 MW, 4-hr battery at Sherco Solar in Clear Lake Township; Xcel’s 420 MW Lyon County CT plant. Xcel also requests approval of extending the life and operations of the Red Wing, Mankato and French Island RDF (waste-to-energy) plants to 2037, 2037, and 2040 respectively.
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