 RESOLUTION #63-2017
BUSINESS SUBSIDY POLICY

WHEREAS, the city’s Busmess Sub51dy Policy had been adopted in Septerber, of 2004 and
contamed provisions related to business subsidies had been updated by state legislative action and, -

WHEREAS; the Cxty Attormey has reviewed the policy for consxstency Wlth Minnesota
Statutes, Sec‘uoas 1167993 to 1167.995 and, _

: WHEREAS on March 20,2017 the Fergus Falls C‘:ty Coungil called fora. pubhc hearmg o
‘be held on April 3, 2017 and,

'WHEREAS, the ‘updated information on the pohcy was prowded and the pubhc wasprovided
an Oppormrnty 10 speak atthe hearmg,

NOW THEREFORE BE IT RESOLVED by the City Council of the Cxty of Feigus Falls,
Minnesota to accept the amended Busmess Subsidy Pohcy

’I‘he above and foregomg tesolution was offered ata regtxlar meeting of the City Councﬂ held on April
3, 2017 by Coutigil Mextbér Thompson, who moved its adoption, was seconded by Council Member
Ameson and was adopted by the followmg vote:

- AYES: 'Rufer, Ameson, Thompson Sp1dahl Hicks, Appert, Fish
' NAYS:  Nome
ABSENT:  Rachels, Hicks

‘Whereupon the above resolution was adopted.

ATTEST:
. rﬁ

" City Adstinistrator




City of Fergus, Minnesota
Business Subsidy Policy
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PURPOSE AND AUTHORITY -

" The purpose of this document is to establish the crifefia for the City of Fergus Falls, Minnesdta (th'e

“*Grantor") for granting of business subsidies for "pni'vjatje_:; development. These critéria shall beused
‘asaguideinthe processingandreviewing ofapplications reguesting business subsidies.

The City»'é abilityto grant businesssubsidies i's_gové‘fne‘d bythe limitations established in Minnesota
Statutes 1161.993 through 116).995{the "Statutes”). '

Unless specifically excluded bytheStatutes, business subsidiesindude granis bystateorlocal

government agencies, contributions of personal property, real property, infrastructure, the
principal amount of a loan at rates below thase commeércially available to the recipient.of the

subsidy, anyreductionor deferral of any tax oranyfee, any guarantee of any payment under any
- loan,lease, or other obligation, or any preferential use of goveriment facilities givento a business.

* These criteria areto be usedin-confunction with other relevant policies of the Grantar..

The City may deviate from thesé criteria by c_loczu‘jmenjt’ing‘ in'writing the reason(s)for the deviation;

 The documentation shall be submitted to the Depdrtment of Employment & Econemic Development
{DEED}withthe riextannual réport.

The Grantor may amend this document at any time. Amendmierits to these criteria aresubject to
publichearing requirements contaiiied intheStatutes. The Grantor may waive provisions:of these
critetia without holding & public hearing.

PUBLICPURPOSE REQUIREMENT- CRITERIA
. All business S‘Qbsidies"t_‘_ﬁu_s‘t;r.h‘eefi_ ! D‘ﬂﬁii{: p'u’rpc/is'v.e;.. The City hereby‘ expresses its suppoit for the.
use of business-subsidies that meet the below listed "Public Purpose” criteria,




a. _;But«fbr' Test. There is a substantial likelihood that the ‘pro’}éct would not go forward without the
business subsidy reguested. These criteria mast be supported by representat«ons of the applicarit
“for business. subs:dy '

b, Reédeévelopment, “Theproject: will remove, prevent or reguce bhght or oth‘ Fadverse conditions
of the property, thereby protectmg the Caty 'S property values and the general pubhc health,

’safety,and welfare.

& Attraction of New Business. The project will attract or retain. compéﬁtive gnd financially
strong commermai and mdustna!jcompanies, wh;ch offerthe potent;al for s;gnif;cant growth
in empfoymeﬂt andtax base

~and; promote the hlgbest and best yse ef land

e. Needed Services.The,pmject:wm»pro\/‘ideta needed service in the community, including health
care, convenience and social services which are not currently available. :

f. ‘Unmet Housing Needs. Thé;p‘rqje&t-wm provide housingaltematives the community cutrently
needsbut.are not available. ' :

EconomicFeasibility, The recipierit.can demonstrate that it has experience andadequate
financing forthe project, andthatthe project can be comp'leted in a timely manner:

InpactonCity Services and Infrastructire. The project willnot s:gmﬁcantly and adverseiy

Tncrease the demandsfor service needs in. the Clty

e -jnb Creation The project: will createror retam jobs which pay at ieast the hagher of State-or Federal

minimum wage as adjusted penod:ca[ly
ji TaxBase. The project wul! mcrease the C;ty stax base andgenerate new property tax revenue
ke Linkages The project-has: link to. logal busmess and w&liresuit iy strengthenmg local:business.

' .:Promo"fe'A vricu‘ltura!'_:_ﬁ?roject\s that'sup,port and_s‘crengtihen agricultural opportunitles:

M Envsronmental*‘Pro;ects that ,do not advarseiy affect the. envuronmen‘c and recreatmna! resources
in and aeolnd the commignlty. o
- 93 The: creation or retention of jobs may be, butis:not. requiredta be; a public purpose fdr-'gf*anﬁ'n_g
asubsidy. “The determination that }ObS are nota pubhc purpose forthe siibsidy-and that the
- related wage and job goais are zero: shai! be: made foltowmg a pubhc hearing. Job retention may '
only hewused as a public purpose. in cases where ;ob loss is spedific and demonstrabfa The City shall
document inthe’ mformatton used to determinathe nature ofthe jobloss..

23 The ereation of taxbase shall ot be the sole public purpose of a subsidy.




- 24 The City will seek to create jObS with hrgher wages as appropriate for the overall public purpose of the -
subsidy.

3 VALUATION OF A BUSINESS SUBSIDY
31 ‘The City will calculate the value of assistance provided to a biisifiess in the following manner.

" a, Ifthe subé_idy is a contribution or sale of real or 'ﬁersgnal property, the amount of the subsidy

will be the fair market value of the-property as determined by the City; lessany amount paid.

b. Ifthe subsidyis aloan, the amount of the subsidy will bethe difference between fnarket rate
interest and the actualinterest paid by the developer.

¢. Ifthe subsidyisaloan: guarantee, the amount of rhe subsidy will be prmcrpai amount ofthe loan
guaranteed, S

d. ifthe subsidy takes the form of pa_yments;ovér time:(such as pay;as-yo‘uegp taxincrement) the
amount of the subsidy will be the sum of projected payments, discounted to a present value using
a'discounit factor determiingd by the City. which approxrmates the interest rate avajlable to the
business from a commercial lender. : :

4  EVALUATION

Al TheCitywill evaluate each requestfor a busine‘ss subsi‘dyon'a casebycase basis. Applicantsfor '
assistance shall compiete an applxcatron formand supply all additional information requested by the

City,

42 Any applicable application fees must accampanytheapplication in orderto be consideret! complete..
' Upon approval to move forward with the project-assistance, the Developer will be required to v
deposit funds with the City sufficient to cover legal, consultant and/or administrative costs
associated with completing the assistance package. The:City will provide an estimate of these costs

and any funds not used will be returned to the Developer. If additional cdsts-are incurred, the
v déiié[oﬁéi’Mli bé responsible for the costs.

43 Meeting all.or-a majority of our critetia does hot mean a subsidy will be awarded or denied. A »
decision to approve or reject a request forsubsidy will be based on the merits of the project and the
overall betiefit to the community. : : -

44 Altnew 'pro,jects approved by the Grantor should meet the following minimum approval criteria.
However, it should not be presumed that a project ieeting these criteria will automatically be
approved Meeting these criteria creates no contractual rights on. the-part. of any potential-

- deveioper

4. The subs dy must achueve a pubhc purpase o

b The pro;ect must eomply with focalplans and ordmances:
¢ The rec;p:ent provide mformatton demonstratmg that gran’cmg the' subs ldyis necessary for

 the proposed developrent t6 becur: _
d. The recipient must enter into-an agreement pursyant to these criteria and the Statutes.
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The businesssubsidy shall be provided wuthm applicable statelegislative restrictuons, dabt !imnt
-guidelines and other Appropriadte ﬁnanc:ai requirements and po!icies

The project must be in accort with the Comp'féhensive Plan and Zoning Ordinances, or redui’re‘d
changes to the plan and Ordmances must be under active consuderatlon by the: City at the tsme of

. approval

Any: devefapér réquestin‘g abuginess subsidy should be ableto demonstrate the need for assistance and
past suceessful general development capability as- well as: spec;fc capabllity in the type and size of
development proposed. :

The developermust re"cain.QWn_Ers_hi'p, of the project at least long enough to complete it, to stabilize its
occupancy, to. establish the project management, and to initiate repayment of the business subsidy; if
applicable. '

Arecipient of abusiness subsidy must enterinto a_’S"x._ibsidyagréemeht with the City as described in

Section 5 and meet the requirements ofstatute.

Arecipient of a business subsidy must make acommitment to continue op"e_fations within the City

" forat least five years after the benefit date:

Ay business subsidy will b.at the lowest possible‘level and for the least amouint of time necessary,

after the recipient maximizes the use of private debt and equity financing first.

5 SUBSIDY AGREEMENT

51
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|n granting 8 business subsidy, the Granter shall éhter into a subsidy agreement with the recipient

that provides the information, wage and job goals; commitiients to provide necessary reportmg data

-and recourse for failure to meatgoals requared by the Statutes. The wage goals shall befixed at the

time of entering inta the s_,ubs.tdy: agreement,
Theé subsidy agreement may be incorporated into a broader development agreement for a project.

The su'hs,i'dy_agreementw;;il describe the requirementsforthe recipient to provide the reporting
information required by the Statutes.

Ad,dpteda'/,\,prjiui’:;;2.01,7; fdllowmg:*afpro'pe’rly ‘published public hearing he;d onthésame.




