2025 SCDP PRELIMINARY PROPOSAL 
OFFICE HOUR SESSION - OCTOBER 21, 24, and 28, 2024
QUESTIONS & ANSWERS

Q1:   What is LMI and how is it determined?

Answer:  LMI is the acronym for Low- and Moderate-Income and it is used to determine a household’s eligibility to receive housing rehabilitation assistance. A household is categorized as LMI if the gross annual income for the family, adjusted by the number of people in the household, is below or equals 80% of the County’s Median Household Income. The most current income limits can be found at:  https://www.huduser.gov/portal/datasets/il.html

In the context of a public facility project (example: rehabilitating or replacing water, storm, and sewer lines) the Low-and Moderate Income Area Benefit (LMA) would be used to determine if a project is eligible to receive SCDP funding.  At the Preliminary Proposal stage, applicants must demonstrate at least 51 percent of the project area is benefiting residents that are LMI. If the project will benefit an entire city, the applicant should review HUD’s most recent Census Data to determine if there is data to support the city would meet the LMA requirement. A list of the Census Data can be found on the SCDP Website under the Apply Tab – HUD LMI Summary Data by Local Government based on 2016-2020 ACS – effective 8/1/2024 (https://mn.gov/deed/government/financial-assistance/community-funding/small-cities.jsp). If only a portion of the city would benefit for the project or the city’s Census Data is below 51%, then an Income Survey would need to be conducted to establish if the LMA requirement would be met.  

Q2:  What is the best method to obtain income surveys?  Mail, go door-to-door, virtual?

Answer:  City should determine the methodology that works best for their community and has the highest chance of success in obtaining sufficient survey data.  HUD published the Guidebook on Conducting Local Income Surveys which may help applicants in determining which survey method may be best to use.

Q3:  Does there need to be physical documentation for surveys or word of mouth?
 
Answer:  There will need to be documentation, either a physical survey or virtually collected date, to support the results of the survey. The survey document does not need to be extensive.  A sample survey and fillable “SCDP Survey Results Spreadsheet – Example” can be found on the SCDP Website under the Apply tab. (https://mn.gov/deed/government/financial-assistance/community-funding/small-cities.jsp)

Q4:  Can funds be used to rehabilitate a multi-family building owned by a nonprofit?

Answer:  Funding can only be awarded to units of general local government (UGLG) so a nonprofit would need to partner with a UGLG to apply for funding.  The nonprofit must also not have a conflict of interest or be in anyway restricted from receiving federal funding.  

Q5:  Anything new on the application this year compared to past years?

Answer:  For the Preliminary Proposals, there were some minor updates to the submission documents such as additional lines to the 2025 Budget’s Public Facilities Supplemental Budget Worksheet.  The Full Application may be updated but the updates have not been finalized.  Requirements under the Build America, Buy America Act (BABAA) will now apply to projects that meet the funding threshold and contain non-ferrous metals, lumber, composite building materials, plastic and polymer-based pipe and tube.  
